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The recent observations of the Opposition on the changes made by the Government to 
the Development Aid legislation miss the point or show lack of understanding.  A change 
was necessary in order to stem the possible abuse of the Development Aid system.  The 
legislation has always permitted the holder of a Development Aid Licence to request an 
amendment to a licence at any time.  Some applications for amendments are for an 
extension to the date of completion of the project.  Indeed, hitherto some applications for 
an extension of a Development Aid Certificate have been made after the date stipulated 
for completion of the project, and they have had to be considered because the law did 
not prohibit this.  The amendment to the Act now classifies that an application for the 
extension of a Development Aid Certificate now needs to be made before the expiring 
date for the project as set out in the certificate. 
 
This is not the only change to the development aid regime introduced by the 
Government in recent times.  Other changes include the stipulation of a date on which 
the Development Aid Certificate expires, and a revision of the threshold for the grant of 
development aid.  Additionally, it has been declared that building materials for a project 
that enjoys development aid is no longer free of import duty.  Finally, the percentage of 
development aid allowed to projects has been substantially reduced.  “The purpose of 
the changes to the Development Aid legislation is to tighten up the regime,” said Hon 
Joe Holliday, Minister with responsibility for Trade and Industry.  “The Government 
wishes to encourage development, but at the same time put in place sensible controls to 
ensure as far as possible that our existing mechanisms are not abused.  The 
Government continues to ensure that developers have clarity in their dealings with the 
Government, that they all enjoy a level playing field, and that unnecessary perks are 
trimmed from the development aid scheme.” 
 


